
 
 

  Overview  

Governor Noem’s recommended budget includes funding to raise reimbursement rates for 

targeted community-based health and human service providers to 90% of their target for 

Medicaid Services. This will require $22,235,400 in ongoing general fund dollars. 

  Project Description  

The legislature created a process to set target reimbursement rates for certain community-based 

health and human service providers. High inflation and rising wages have caused some of these 

providers to fall too far behind this target. Currently, state reimbursement rates for these 

professions are only 81% of the target, on average. Some particular provider groups, such as 

nursing homes, are further behind. The Governor’s recommendation would raise the below 

provider groups’ reimbursement rate to 90% of the target by making the following increases to 

various provider groups:  

 

 

 

  Funding 

The Governor is recommending ongoing funding of $22,235,400 in general funds and 

$31,832,155 in federal fund expenditure authority to raise provider reimbursement rates to 90% 

of their target. 
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